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INDEPENDENT AUDITOR’S REPORT

Board of Directors and Members
Canyon Crest Academy Foundation, Inc.

Report on the Financial Statements

I have audited the accompanying financial statements of Canyon Crest Academy Foundation, Inc., which comprise the
statement of financial position as of June 30, 2020, and the related statements of activities and cash flows for the year
then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. | conducted my audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that |
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, | express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit opinion.
Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Canyon Crest Academy Foundation, Inc. as of June 30, 2020, and the results of its operations and its cash flows for the
year then ended in conformity with accounting principles generally accepted in the United States of America.

Emphasis as Matter

As discussed in Note 2 to the financial statements, these financial statements reflect the financial position, results of
operation, and cash flows for Canyon Crest Academy Foundation as a separate legal entity rather than as a component
unit of the San Dieguito Union High School District. San Dieguito Union High School District was audited by another
accounting firm who included the financial position, results of operation, and cash flows for Canyon Crest Academy
Foundation as a component unit of the San Diego Union High School District audit. My opinion is not modified with
respect to this matter.

La’Mesa, California
April 8, 2021



CANYON CREST ACADEMY FOUNDATION, INC.

STATEMENT OF FINANCIAL POSITION
JUNE 30, 2020

ASSETS
Without Donor With Donor
Current Assets: Restrictions Restrictions Total
Cash & Cash Equivalents $ 415,811 $ 467,019 $ 882,830
Certificates of Deposit 620,928 - 620,928
Investments 311,775 - 311,775
Other Receivables 2,782 - 2,782
Prepaid Camp Expenses 1,347 - 1,347
Total Current Assets 1,352,643 467,019 1,819,662
Property & Equipment:
Furniture, Fixtures, & Equipment 4,143 - 4,143
Computer Software 1,320 - 1,320
Total Property & Equipment 5,463 - 5,463
Less Accumulated Depreciation (5,463) - (5,463)
Net Property & Equipment - - -
Other Assets
Organization Costs 500 - 500
Less Accumulated Amortization (500) - (500)
Net Other Assets - - -
Total Assets $ 1,352,643 $ 467,019 $ 1,819,662
LIABILITIES AND NET ASSETS
Current Liabilities:
Accounts Payable and Accrued Expenses $ 52,908 $ - $ 52,908
Unearned and Deferred Revenue 157,987 - 157,987
Retirement Plan Payable 5,206 - 5,206
Security Deposit 10,000 - 10,000
PPP Loan Payable 33,672 - 33,672
Total Current Liabilities 259,773 - 259,773
Total Liabilities 259,773 - 259,773
Net Assets
Without Donor Restrictions 1,092,870 - 1,092,870
With Donor Restrictions - 467,019 467,019
Total Net Assets 1,092,870 467,019 1,559,889
Total Liabilities and Net Assets $ 1,352,643 $ 467,019 $ 1,819,662

See accompanying notes and independent auditor's report.
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CANYON CREST ACADEMY FOUNDATION, INC.

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2020

SUPPORT AND REVENUE

Contributed Support

Special Events

Program Revenue

Interest & Gain (Loss) on Investments

Net assets released from restrictions & adjustments

Total Support and Revenue

EXPENSES

Academics

Athletics

Envision

Grad Night

Counseling, College Career Center
Technology

Stem

Special Events

General & Administrative
Salaries & Related Expenses
Other Program Expenses

Total Expenses
Change in Net Assets
Net Assets

Beginning of year
End of year

Without Donor With Donor
Restriction Restriction Total

$ 166,351 $ 578,290 $ 744,641
130,468 - 130,468
507,842 319,745 827,587
31,639 - 31,639
761,962 (761,962) -
1,598,262 136,073 1,734,335
38,288 - 38,288
366,191 - 366,191
195,651 - 195,651
20,979 - 20,979
41,908 - 41,908
20,748 - 20,748
73,028 - 73,028
27,330 - 27,330
23,910 - 23,910
128,832 - 128,832
436,875 - 436,875
1,373,740 - 1,373,740
224,522 136,073 360,595
868,348 330,946 1,199,294
$ 1,092,870 $ 467,019 $ 1,559,889

See accompaning notes and independent auditor's report.
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CANYON CREST ACADEMY FOUNDATION, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2020

Without Donor With Donor
Cash Flows from Operating Activities Restrictions Restrictions Total
Change in Net Assets $ 224,522 $ 136,073 $ 360,595
Reconciliation to net cash provided by (used in) operating activities:
(Increase) decrease in operating assets
Investments (10,461) - (10,461)
Other Receivables 6,964 - 6,964
Prepaid Camp Expenses 45 - 45
Increase (decrease) in operating liabilities
Accounts Payable and Accrued Expenses (357,095) - (357,095)
Unearned and Deferred Revenue (256,119) - (256,119)
Retirement Plan Payable 2,878 - 2,878
PPP Loan Payable 33,672 - 33,672
Net cash provided by (used in) operating activities (355,594) 136,073 (219,521)
Increase (Decrease) in Cash and Cash Equivalents $ (355,594) $ 136,073 $ (219,521)
Cash and Cash Equivalents
Beginning of year 1,392,333 330,946 1,723,279
End of year $ 1,036,739 $ 467,019 $ 1,503,758

See accompanying notes and independent auditor's report.
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CANYON CREST ACADEMY FOUNDATION, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2020

Special Events

Other Program Events

Salaries & Related Expenses
Academic

Counseling, College Career Center
Technology

Non-Employee Compensation
Equipment & Supplies
Tournaments, Conferences & Travel
Officials & Trainers

Transportation

Management & General Expenses

Total Expenses

Supporting Services

Program Management
Services and General Fundraising Total
33,745 - 27,330 61,075
179,026 - - 179,026
157,462 128,832 - 286,294
103,769 - - 103,769
41,747 - - 41,747
20,748 - - 20,748
221,106 - - 221,106
156,211 - - 156,211
34,705 - - 34,705
1,132 - - 1,132
1,181 - - 1,181
29,143 237,603 - 266,746
$ 979,975 $ 366,435 $ 27,330 $ 1,373,740

See accompanying notes and independent auditor's report.
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CANYON CREST ACADEMY FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 1. NATURE OF ORGANIZATION

Canyon Crest Academy Foundation, Inc. (“the Organization ") was incorporated on March 10, 2004
under the general non-profit laws of the State of California. The mission of the Organization is to
partner with students, parents, and staff to facilitate community involvement and provide financial
support for the Canyon Crest Academy’s educational programs and priorities. Located in San
Diego, California, the Organization solicits funds from businesses, parents, and the educational
community for high school programs including academics, arts, athletics, and technology.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Accounting Method
The Organization utilizes the accrual method of accounting for financial statement presentation, in

accordance with accounting principles generally accepted in the United States of America.

Revenue Recognition
Revenue from donations, fundraisers, etc. are available for general use unless specifically

restricted by the donor. Other than promises to give, revenues from donations are not recognized
until received.

Donated Services

A number of businesses and unpaid volunteers have made significant contributions of time to the
Organization 's fundraising and operations. Contributed services are recorded at fair value at the
date of donation only if the services (a) create or enhance nonfinancial assets, or (b) require
specialized skills that are provided by individuals possessing those skills and would typically need
to be purchased if not provided by donation. During the year, the value of contributed services
meeting the requirements for recognition in the financial statements was not material and has not
been recorded.

Basis of Presentation

These financial statements reflect the financial position, results of operation, and cash flows for
Canyon Crest Academy Foundation as a separate legal entity rather than as a component unit of
the San Dieguito Union High School District.

The financial statements of the Organization have been prepared on the accrual basis in
accordance with U.S. generally accepted accounting principles, which require the Organization to
report information regarding its financial position and activities according to the following net asset
classifications:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives of
the organization. These net assets may be used at the discretion of the Organization’s
management and board of directors.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors,
and grantors. Some donor restrictions are temporary in nature; those restrictions will be
met by actions of the Organization or by the passage of time. Other donor restrictions are
perpetual in nature, whereby the donor has stipulated the funds be maintained in

perpetuity.



CANYON CREST ACADEMY FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

Donor restricted contributions are reported as increases in net assets with donor restrictions.
When a restriction expires, net assets are reclassifie d from net assets with donor restrictions to net
assets without donor restrictions in the statements of activities.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Contributions

Contributions received are recorded as net assets without donor restrictions or net assets with
donor restriction, depending on the existence and/or nature of any donor-imposed restrictions.
Contributions that are restricted by the donor are reported as an increase in net assets without
donor restrictions if the restriction expires in the reporting period in which the contribution is
recognized. All other donor restricted contributions are reported as an increase in net assets with
donor restrictions, depending on the nature of restriction. When a restriction expires (that is, when
a stipulated time restriction ends or purpose restriction is accomplished), net assets with donor
restrictions are reclassified to net asset without donor restrictions and reported in the statements of
activities as net assets released from restrictions.

Contributed property and equipment are recorded at fair value at the date of donation.
Contributions with donor-imposed stipulations regarding how long the contributed assets must be
used are recorded as net assets with donor restrictions; otherwise, the contributions are recorded
as net assets without donor restrictions.

Investments

Investments in all debt securities and equity securities with readily determinable market values are
recorded at fair market values in the Statement of Financial Position. Realized and unrealized
gains and losses are included in the accompanying Statement of Activities and Changes in Net
Assets. Fair market value is determined from quoted market prices.

Property and Equipment
Office furniture, fixtures, and equipment have been recorded at cost if purchased or at fair market

value at the time of donation. The Organization’s policy is to capitalize acquisitions of property and
equipment in excess of $500. Depreciation is provided over the estimated useful lives of the
respective depreciable assets on a straight-line basis.

Cash and Cash Equivalents
For purposes of the statement of cash flows, the Organization considers all highly liquid

investments available for current use with initial maturity of three months or less to be cash
equivalents.

Income Tax Status

The Organization has qualified for tax-exempt status under Internal Revenue Code Section
501(c)(3) and California Revenue Code Section 23701(d). The Organization has also been
classified by the Internal Revenue Service as an entity that is not a private foundation within the
meaning of Section 170(c)(2). Income for certain activities not directly related to the Organization's
tax-exempt purpose is subject to taxation as unrelated business income. No provision for income
taxes has been made in the accompanying financial statements since there is no unrelated
business activity.



CANYON CREST ACADEMY FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

The Organization recognizes the financial statement benefit of tax positions, such as its income tax
exempt filing status, only after determining that the relevant tax authority would more likely than not
sustain the position following an audit. The Organization is subject to potential income tax audits
on open tax years by any taxing jurisdiction in which it operates. The statute of limitations for
federal and California purposes is generally three and four years, respectively.

Functional Allocation of Expenses

The costs of program and supporting services activities have been summarized on a functional
basis in the statements of activities. The statements of functional expenses present the natural
classification detail of expenses by function. Accordingly, certain costs have been allocated among
the programs and supporting services benefited.

Concentration of Credit Risk

Financial instruments that potentially subject the Organization to concentrations of credit risk
consist principally of cash and cash equivalents and investments. The Organization maintains its
cash and cash equivalents in various bank accounts that, at times, may exceed federally insured
limits. The Organization’'s cash and cash equivalent accounts have been placed with high credit
quality financial institutions. The Organization has not experienced, nor does it anticipate, any
losses with respect to such accounts.

NOTE 4. NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions consist of the following at June 30, 2020:

Stem $ 78,408
Athletics 256,479
Envision 132,132
Total $467.019

A summary of donor restricted net assets is as follows:

Balance — June 30, 2019 $330,946
Current year net income 125,919
Current year adjustments _10.154
Balance — June 30, 2020 $467.019

Satisfaction of purpose restriction & adjustments:

Current Year Adjustments $ ( 10,154)
Stem 107,310
Athletics 454,926
Envision 209.880
Total $761.962



CANYON CREST ACADEMY FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 5. FAIR VALUE MEASUREMENTS
Fair values are measured along the following criteria:

Level 1 input:  Quoted prices in active markets for identical assets
Level 2 input:  Significant observable inputs
Level 3 input:  Significant unobservable inputs

The following methods and assumptions were used to estimate the fair value of each class of
financial instruments:
e Cash and cash equivalents: The carrying amount approximates fair value because of the
short maturities.
e Certificates of deposit: The fair value of certificates of deposit is determined based on
guoted market prices.

Fair values of the Organization’s financial instruments at June 30, 2020 are as follows, and all
values are classified as Level 1 inputs:

Carrying Fair
Amount Value
Financial Assets:
Cash and Cash Equivalents $882,830 $882,830
Certificates of Deposit 620,928 620,929
Investme nts 334,046 311,775

NOTE 6. CORONAVIRUS (COVID-19)

On March 11, 2020, the World Health Organization declared the outbreak of the novel strain of
coronavirus (COVID-19) a global pandemic. As a result, uncertainties have arisen which may
negatively impact the Association’s operational and financial performances. The extent of the
impact and duration of the COVID-19 pandemic on the Association will depend on future
developments and are unknown at this time.

NOTE 7. PPP LOAN PAYABLE

To financially assist businesses and not-for-profit organizations who were affected by coronavirus
issues, the Federal government established the Payroll Protection Program (PPP) administered
through the Small Business Administration. The Organization applied for a PPP loan and received
$33,672. The Organization applied for forgiveness for this loan and was granted forgiveness in
February 2021.



CANYON CREST ACADEMY FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 8. LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The following reflects the Organization’s financial assets as of the balance sheet date, reduced by

amounts not available for general use because of contractual or donor-imposed restrictions within
one year of the balance sheet date.

Financial assets at year end $1,819,662

Less those unavailable for general expenditures
within one year due to:

Donor restricted to Stem Funds (78,408)
Donor restricted for Athletics (256,479)
Donor restricted to Envision (132,162)

Financial assets available to meet cash needs for
general expenditures within one year $1.352.643

NOTE 9. DATE OF MANAGEMENT'S REVIEW

In preparing the financial statements, the Organization has evaluated events and transactions for
potential recognition or disclosure through April 8, 2021.
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